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§156.6694-1

provisions relating to form of bonds,
see the regulations under section 7101
of the Code contained in part 301 of
title 26 (Regulations on Procedure and
Administration).

§156.6694-1 Section 6694 penalties ap-
plicable to tax return preparer.

(a) In general. For general definitions
regarding section 6694 penalties appli-
cable to preparers of tax returns or
claims for refund for tax under section
5881 of the Internal Revenue Code, see
§1.6694-1 of this chapter.

(b) Effective/applicability date. Para-
graph (a) of this section is applicable to
returns and claims for refund filed, and
advice provided, after December 31,
2008.

[T.D. 9436, 73 FR 78461, Dec. 22, 2008]

§156.6694-2 Penalties for understate-
ment due to an unreasonable posi-
tion.

(a) In general. A person who is a tax
return preparer of any return or claim
for refund of tax under section 5881 of
the Internal Revenue Code (Code) shall
be subject to penalties under section
6694(a) of the Code in the manner stat-
ed in §1.6694-2 of this chapter.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed, and advice pro-
vided, after December 31, 2008.

[T.D. 9436, 73 FR 78461, Dec. 22, 2008]

§156.6694-3 Penalty for wunderstate-
ment due to willful, reckless, or in-
tentional conduct.

(a) In general. A person who is a tax
return preparer of any return or claim
for refund of tax under section 5881 of
the Internal Revenue Code (Code) shall
be subject to penalties under section
6694(b) of the Code in the manner stat-
ed in §1.6694-3 of this chapter.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed, and advice pro-
vided, after December 31, 2008.

[T.D. 9436, 73 FR 78461, Dec. 22, 2008]
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§156.6694-4 Extension of period of col-
lection when tax return preparer
pays 15 percent of a penalty for un-
derstatement of taxpayer’s liability
and certain other procedural mat-
ters.

(a) In general. For rules relating to
the extension of period of collection
when a tax return preparer who pre-
pared a return or claim for refund for
tax under section 5881 of the Internal
Revenue Code pays 15 percent of a pen-
alty for understatement of taxpayer’s
liability and procedural matters relat-
ing to the investigation, assessment
and collection of the penalties under
section 6694(a) and (b), the rules under
§1.6694-4 of this chapter will apply.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed, and advice pro-
vided, after December 31, 2008.

[T.D. 9436, 73 FR 78461, Dec. 22, 2008]

§156.6695-1 Other assessable penalties
with respect to the preparation of
tax returns or claims for refund for
other persons.

(a) In general. A person who is a tax
return preparer of any return or claim
for refund of tax under section 5881 of
the Internal Revenue Code (Code) shall
be subject to penalties for failure to
furnish a copy to the taxpayer under
section 6695(a) of the Code, failure to
sign the return under section 6695(b) of
the Code, failure to furnish an identi-
fication number under section 6695(c) of
the Code, failure to retain a copy or
list under section 6695(d) of the Code,
failure to file a correct information re-
turn under section 6695(e) of the Code,
and negotiation of a check under sec-
tion 6695(f) of the Code, in the manner
stated in §1.6695-1 of this chapter.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed after December
31, 2008.

[T.D. 9436, 73 FR 78462, Dec. 22, 2008]

§156.6696-1 Claims for credit or re-
fund by tax return preparers.

(a) In general. For rules for claims for
credit or refund by a tax return pre-
parer who prepared a return or claim
for refund for tax under section 5881 of
the Internal Revenue Code, the rules
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under §1.6696-1 of this chapter will
apply.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed, and advice pro-
vided, after December 31, 2008.

[T.D. 9436, 73 FR 78462, Dec. 22, 2008]

§156.7701-1 Tax return preparer.

(a) In general. For the definition of a
tax return preparer, see §301.7701-15 of
this chapter.

(b) Effective/applicability date. This
section is applicable to returns and
claims for refund filed, and advice pro-
vided, after December 31, 2008.

[T.D. 9436, 73 FR 78462, Dec. 22, 2008]
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157.6694-4 Extension of period of collection
when preparer pays 15 percent of a pen-
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ability and certain other procedural mat-
ters.
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return preparers.

157.7701-1 Tax return preparer.

AUTHORITY: 26 U.S.C. 7805.

Section 157.6001-1 also
U.S.C. 6001;

Section 157.6011-1
U.S.C. 6011;

Section 157.6061-1
U.S.C. 6061;

Section 157.6071-1
U.S.C. 6071;

Section 157.6081-1
U.S.C. 6081(a);

Section 157.6091-1
U.S.C. 6091;

Section 157.6060-1
U.S.C. 6060(a);

Section 157.6109-1
U.S.C. 6109(a);

Section 157.6109-2
U.S.C. 6109(a);

Section 157.6161-1
U.S.C. 6161;

Section 157.6695-1
U.S.C. 6695(b).

SOURCE: T.D. 9134, 69 FR 41193, July 8, 2004,
unless otherwise noted.

issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

also issued under 26

Subpart A—Tax on Structured
Settlement Factoring Transactions

§157.5891-1 Imposition of excise tax
on structured settlement factoring
transactions.

(a) In general. Section 5891 imposes on
any person who acquires, directly or
indirectly, structured settlement pay-
ment rights in a structured settlement
factoring transaction a tax equal to 40
percent of the factoring discount with
respect to such factoring transaction.

(b) Exceptions for certain approved
transactions—(1) In general. The excise
tax shall not apply to a structured set-
tlement factoring transaction if the
transfer of structured settlement pay-
ment rights is approved in advance in a
qualified order.

(2) Qualified order dispositive. A quali-
fied order shall be treated as disposi-
tive for purposes of this exception.

(c) Definitions—(1) Applicable
statute means—

state
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